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XTO  REV  PROD  88  (7-69)  PAID  UP  (O4/17/07JB 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  6th  day  of  June,  2008,  between,  Joanne  E.  Anderson,  flea  Joanne  E.  Coffer  and  Charles  S  Anderson 
husband  and  wife  Lessor  {whether  one  or  more),  whose  address  is  317  Tlmberlake  Drive  Azle  Texas  7602C  and I  XTO  E^^tr  wh^J 
address  is:  810  Houston  St,  Fort  Worth,  Texas  76102.  Lessee  WITNESSETH  °  E"*m  lnC"  Wh0Se 


is  located  in  the  County  of 

■»  ^a^tei?^elJ!^nited  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
!XhSS^^%pn^(efsu^.-^  Part  9/ such  oil  at  the  wells  as  of  the  ^ 

tS^J^t^  fear(^?I ^Treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  or I  qas  Inc I  c^Shead  aas  Su^d 
STJ?  £  '!Td  <1) wReFTsbld  by  Lessee,  _1M  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  ttie well  o ?2T»f  usSl  b?Tes2e 
™^£nd£r  n  ^  manu^re  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well  of  Wofsuchaas  ar^casin?hSd 
gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land 1  onStenth  eiwS  kind 1  or^S  (55SK5  nr 

fSlSSSJUSi6  fac,,ltlffs  °!  flow. ,nes*  spP3^  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  ^0  ^k^aa^umntemt 
h22??5h  S?ilLess^- ,f'  aiany  time  or  bmes  after  the  expiration  of  the  primary  term/all  such  wells  are Tshut-S  fo  a  pertod^r^cwSec^e 
suSh  £mf  ,there  are  no  operations  on  said  land,  then  aTor  before  tne  expiration  of  said I  ninety ■day Period  LesseeThaS  or 
tender,  by  checK  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  hen  covered  herebv  Lessee  sha Sifma£ 
hSn^S?^??^  a\°\  b»?fore  ,he  en,d  of  eadl-  anniversary  of  the  expiration  of  said  nSfy  daypeS  if^S 
being  continued  in  force  solely  by  reason  of  the  provisions  of  ths  paragraph,  Each  such  payment  or  tender  shall  be ^made  whn  it 

dM^ir^^  the  royalties  which  SqukJ  be  paid  u^y(rff££fflS  ^SfSSS^S^^^& 

SfilsSinbinlf  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories  regardfess  of  ctianaes  m  thl 
™!r1hAL °ishut"'n  rovalty- Jf  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  partes  are  or  claim  to  be  enSedlo  receSI 
same.  Lessee  mayjn  fieu  of  any  other  method  of  payment  herein  provided ,  pay  or  tender  such  shut-in  royalty r \the\ manner  above  soedfied 
either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships ^  fcreof  as  Lessee  mav lied  A  ™  rSiS 
iSffSSSSSSfJS  TSde  by  *rt  *  Wf  .4ssee-  deposited  in  the  mail  or  tJ^S^^i^to^^SSSi^^l^^ 
Sf^fPv£ecffor  above  °"  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  prodded  in  rareS^ 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bv  this  lease 
nl?£W/'1^  ■?  ft!88- as  t0  a7  or  a"f  minerals  or  horizons,  so  as  to  establish  JSSSSSS^^i  8C TsurfaS  aaes 

plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons  or  existinq  units  mav  be  enlaraec I  as ;  to 

ffi^^«1£S2LnS«ead  K  (?ihquid  hydrocarbons  (condensate  which  are  not  liquids  in  the  subsurface  reservoir.  (3)  minerals  prwK 
from  wells  classified  as  gas  wells  by  the  conservation  agency  hav  ng  urisd  ct  on.  If  iarger  units  than  any  of  those  I ierein  oerm  tted  eitferat  ih^ 
^^S^^fS'^9^*^1^^  are  l»n^«  required  under  any  governmental  rule  on Sde7  for  SSm^S^S^'Jli^Sl 
?^^r^fZ^L^m  maTT  al!owab|e  fom  any  well  to  be  dWed,  drilling,  or  already  drilled,  any  such Tun  t  may be  esfebK  or 
enlarged  to  conform  to  the  see  permitted  or  required  by  such  governmenta  order  or  rule.  Lessee  shall  exercise  said  opt  on  as  to  each 
te^^H5^6"1  IS1  fying  ur  and  ?'in9 il  for  record  in  the  Public  office  in  which this  iSil  reccrS  ! SuA  u^^SiS! 
fl^hS^JS^ for  lfl  &d  'nstrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision "then  such  u™ 
Sflte1SS^tt?ufh  instrument  or  .nsU;uments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
£25  J1™T*  S2S*S  S?16  #?,leJh,s  ease,  -,s  "?  force-  and  whether  before  or  after  operations  or  production  has  been  established  eifter  on  sati 
Kinn^^h^f  said  ,and  ^cluded.Ln  ^e  unitvor  on- olner  land  unitized  therewith.  A  unit  established  hereunder  shal  be  vaSd I  and  efecthre 
n^JlfSKS^^m^SJ!?11  Xh0"ty  lh?le  may  ^  m,n8Sal'  r<Pa^' or  leaseh0|d  'Crests  in  lands  within  the  unit  which  are  not  effeSy 
°^Sat!°ns  ^"du^ed  on  any  part  of  such  unitized  land  shall  be  considered,  for  ail  purposes,  except  the Tpayment  of 
tft&^E^rff  t^d?SSiu8?n  Tder  lhls  lease' There  sha" 06  allocaled  to  the  'and  covered  by  this  fease  witNn  each Tsuch  unit  (or 

Sin^kffnW!  ni?aft2  1a  lf  thls  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 

K5S  SSStfS^Si  h!  mi^Sn9-(any^sed  !nJease.  °Lun  1  operations,  which  the  number  of  surface  acres  in  such  Tand  (or  in  each  such 
1SSSSSS?r  .™Pllhls  e!<se  w,thin  tne.  unil bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
S3K3?5 ^i^K^^i^ffiKK  0  r^al^'  ovemd'ng  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 

¥E rSSr^f  «S S^JSS  ^1} ne/and  l?  wnich  a  'ocateo.in  tne  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
35  S^Sifi^?/810^  ista,e.?f  an,Y  term  royalty  °.r  m'neral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas  The  formation  of  am ^unrtliereunde 

toSiiSrSf8  W-"01  ^l^SL*18 18888  5hali  not  have  the  effect  of  exchanging  or  transferring  any  interest  u^eHK^ 
nrtes  M^SSffS^J!S£S^-f^^  tflls     ?e)  ^een  fi8*  owning^nterests  in  land  coveTed  ^ffiBaiTSnd 

KSSS  SJOTL^SffJ18  In  land  n<?  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 
SSre^^lSS^S  thP  S3  At^nW^^' whi,e  ar8,0Perations  thereon  for  unitized  mTnerels  unlesi S pooled  llaSs 
fSSr. ««d^wlLhin  V$  u,nit  At- anv  time  whlle  this  'ease  is  in  force  Lessee  may  dissolve  any  un  t  established  hereunder  by  filinq  for 
^5%5Vffifi^Wm5i2?^  'S  recorded  a  dedaratton  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produ^ced  frem 
SSnfffaASXr S^T^K^^^'/^'0?"8*1,  r?dVced  or  enlarged  ty  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 


provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  tongas  any  lease  subject  thereto  shall  remain  ki  force  If 
^^i^  or  rjereaftericovers  separate  traces,  no  pooling  or  unitization  of  royalty  interests  as  between  anysuch  separate  ti^i  intend 
SWi^M^^^  *£WS!»  ^  ^  Le»ee  shall  neverfr&ess  have  therightto 

E^iSSSfStKS?^  4^rrth  con^u^alocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4\  the 

words  separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  thatastoany  other 
part  ot  the  leased  premises.  ' 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  any 
part  or  all  of  said  tend  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  releved  of  aB  obligations,  as  to  the  released  acreage  or  interest 

0rtw>£  i^S^^^J"  "operations"  shall  mean  operations  for  anoVbr  any  of  the  fctowrnq:  preparing  me  drilsite  location 

?II^n^^^ir1?5!iSJ^3'  SSSiSP*  reworking,  recompletong,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  wel  in  search 


for  or  in  an  endeavor  to  obtain  production  ofoCgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  OB,  oasTsulpnV  or  other  mineral 
whether  or  not  in  paying  quantities. 

T  Lessee  shaH  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessors  water  wetts,  and  of  oi  and  gas  produced  from  said  land  in  all 
^f^^^ti^^J^S^  2*  f^yjmeto  remove  a«  machinery  and  fixtures  placed  on  saiclland,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drifled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  tor  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  ccrorierafons  of  this  lease  shgllextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and I  sucxxsssrveasskinsJ No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
start  increase  theobfcattonsor  diminish  the  rights  of  Lessee,  induding,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  rjroductign,  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee;  Its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  boding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furrisbed  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originate  or  duly 
certified  copies  of  the  instruments  which  have  been  rjroperty  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  a™  proceedings,  transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  reconf owner  to  establish  the  validity  of 
such  change  or  division,  rf  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  rxovided  for  above. 

9.  In  the  event  Le^cons^ 

Lessee  in^ng  setting  out  specrficaly  m  what  respects  Lessee  has  breached  thrs  contract.  Lessee  shaBthen  have  sixty  (60)  days  after  receipt 
of  said  notx*  wahin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precederittothebfirangcf^ 

after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shaH  be  deemed  an  admission  or  presumption  that  Lessee  has  fatted  to  perform  all  its  obiigatjons  hereunder,  if  this  lease  is 
pariceted  for  any cause,  it  shaH  nevertheless  remm  in  foroearrt 

to  constitute  a  dnjingor  maximum  afowabte  unit  under  applicable  governmental  regulations,  (but  in  no  event  Jess  that  forty  acres),  such  acreage 
to  be  aesignated  by  Lessee  as  nearty  as  practicable  in  the  form  of  a  square  centered  at  the  wen,  or  in  such  shape  as  then  existing  spacing  rutes 
require;  and  (2)  any  part  of  said  land  nduded  m  a  pooled  unit  on  which  there  are  operations.  Lessee  shal  also  have  such  easements  on  saxJ  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  fadities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  aH  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shaH  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  tiiat  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturffy,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabteto  Lessor 
and/or  aswgrisunder this  lease,  rf  this  lease  covers  a  less  interest  in  the  oil.  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undhnded  fee  smpte  estate  (whether  Lessor's  irterest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accrung  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shaH  be  paid  onty  in  the  rxoportion  which  the  interest 
theren  if  any  covered  by  his  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  pad  out  of  the  royalty  herein  provided.  This  lease  shaH  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  rt  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  wrwte  this  tease  is  in  force,  at  or  after  the  expiration  of  the  prirraiytemi  riereof,  rtis  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  Is  not  corKJucting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable 'control  of  Lessee,  the  primary  term  hereof  shall  be  extended  untH  the  first  anniversary  date  hereof  axumng  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wel(s)  artffor  wellbore(s)  on  sakJ 
land,  c4ber  than  existing  water  wels,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  weH  and/or  wettxxtE)  shall  be 
o^ernedthesarreastfwdrilingcfaneww 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefl  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherteases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  tease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


Joanne  E  Anderson,  Ika  Joanne  E.  Coffer  BY:  Charles  S.  Anderson 


STATE  OF  TEXAS)  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the  dav  of   Q^oA^         2008  by  Joanne  E.  Anderson,  fxa  Joanne  E. 


Coffer  and  Charles  S.  Anderson,  husband  and  wife. 


My  commission  expires:      /d  /t  ?~J(fo/f 


Printed 


,re  /^c^^y./^- 

Notary  Public 


